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Audit Process

The Audit Committee was formed in December 2005 and appointed
Ernst and Young as independent auditor

Audit Committee

The Audit committee consits of Mr Didier Kasole (Chair). Mr Sunday
Folayan, Mr Kenny Yip Tong and Mr Brian Longwe

After the Audit for 2007 was completed, the audited financial statements
were presented to the committee which examined and gave its approval

The Audit Committee will renew the appointment of Ernst and Young as
auditors for the next financial year
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It is planned to have an interim audit for in August 2007
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Statutory Audit

—
AfriNIC has completed its 2006 Audit in March 2007

Statutory Audit

The Audit was done according to the International Auditing Standards by
a big four firm, Ernst and Young

According to the auditors report, the accounting statements give a true
and fair view of the state of affairs as at 31 December 2006
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The audit committee has approved the financial statements and
recommended that the Board do the same. On 01May 2007, the Board
gave its approval to the accounts




(]
| -
i
c
o
(&
c
(@)
-
©
=
| .
(o]
(P
£
L4
| S
@)
2
(]
2
c
©
O
-
(T
<

£7 AfriNIC

Audited Income Statement as at 31 December 2006 (in RS)

AFRINIC LIMITED
INCOME STATEMENT - YEAR ENDED DECEMBER 31, 2006 6.
Notes 2006 2005
Rs Rs

Income 7 31,295,651 21,217,190
Administrative expenses (10,803,263) (7,432,807)
Distribution expenses (9,657,563) (5,159,155)
Total expenses (20,460,826) (12,591,963)
Surplus of income over expenditure 8 10,834,825 8,625,227
Finance income 9 3,246,399 1,872,019

Surplus for the year 14,081,224

10,497,246




YEAR ENDED DECEMEBER. 31, 2006

bl - FIN ANCIAL SUMMARY
\..r\ > -__.- z _ ‘ PROFIT AND LOSS STATEMENT

Annex (USD Comparative figures)

e mn AIBIANT WU hers HEQIEIry 1a7 AL
| -
whd Year ended 31 December Year ended 31 Decernber
n 2006 2005
Q MRU Us$ MRU Uss
c Income
n Membership fees 24 963,924 832131 15,720 050 ART 236
o Grants 6,331,727 209,250 FAdaF119 249504
ﬁ 31,295,651 1,041,381 21217190 FOF,240
a Adminiztrative expenzes
m Human Fesources 7031494 214244 B 7235898 190,720
- Telephone & Cotmrmuanications 593310 13,073 2478589 B.2e
o Computer expenses 113,099 3,146 40,525 1,251
S Office expenses 1,309,038 39,885 204,181 20,1359
n — Motor wehicle expenses 1333870 4,079 700 233
S— D Insurarce 58,992 1,797 11,755 302
k S Printing, postage & stationery 302,294 9211 Q5121 Z,204
w jd U EBank charges 284,944 3633 1,278 2046
a Auditors fees 90,000 2,742 =g ala el 21ar
w n Drepreciation 556,787 16,965 151,553 & 055
a % “ Legal & Consulting fees 329,395 10,036 a32.21s 2,111
Total Administrative expenses 10,803,263 329167 FAI2BOF 247, Fa0
< €3
n e 0 Distribution expenses
a m 2 Sdvertizing expenses 176,751 5,385 130,808 4,254
-w e (- Bad debts 667, 500 20,338 151925 Boed
ﬂ i} e Meeting and seminars expenses 2,689,150 491,236 S 24272
A a b Projects Sponsorship 843,343 25,696 225,789 Fh2e
wid Travelling & Accornodation expens 4,747 589 144655 2621012 BFEar
S m Entertaining expenses 27945 851 ¥ 168 1,239
e e Car rental 87,069 2653 153,442 4,445
c Fent - - FEFS02 11,2a2
m e Computer expenses 113,216 12,743 772,129 25,738
w D Total Distribution expenses 9657 563 294 258 BEA59,155 1¥F1 22
n T« Total Operating expenses 20460 826 623428 12 591,942 413,732
-
Other income
Interest Received 1109095 33793 2ERETE S5
Exchange gain difference 2137304 17,625 1588247 -
Total other income 3246399 51,4138 18¥2,019 A5G

Surplus forthe perind 14,081,224 169,371 10,497,246 296,563
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Audited Balance Sheet as at 31 December 2006 (in RS)
AFRINIC LIMITED _

BALANCE SHEET AS AT DECEMBER 31, 2006 5.

ASSETS Notes 2006 2005
Rs Rs

Non-current assets
Property, plant and equipment 4 2,224,566 903,629

Current assets
Trade and other receivables 5 850,953 231,729
Cash in hand and at bank 30,629,425 15,729,676

31,480,378 15,961,405
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Total assets 33,704,944 16,865,034
EQUITY AND LIABILITIES

Other reserves 18,681,500 -
Revenue reserves 5,956,686 10,556,962
Grant 4,222 569 5,135,336
Total equity 28,860,755 15,692,298

Current liabilities
Trade and other payables 6 4,844,189 1,172,736

Total equity and liabilities 33,704,944 16,865,034
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£7 AfriNIC

YEAR ENDED DECEMBER 31, 2006

STATEMENT OF ASSETS AND LIABILITIES

Annex (USD Comparative figures)

Balance Sheet as at

31 December 2006 (in USD)

ASSETS

Non-current assets
Property, plant and equipment

Current assets
Trade and other receivables
Cash in hand and at bank

Total assets

EQUITY AND LIABILITIES
Other reserves

Grant

Revenue reserves

Total equity

Current liabilities
Trade and other payables

Total equity and liabilities

Year ended 3T Decemberi oAt ened ST Decenbe
2006
MRU US$ MRU uUs$
2,224,566 74,152 903,629 30,421
850,953 28,365 231,729 7,801
30,629,425 1,020,981 15,729,676 529,547
31,480,378 1,049,346 15,961,405 537,349
33,704,944 1,123,498 16,865,034 567,770
18,681,500 622,717 - -

4,222,569 140,752 5,135,336 172,884
5,956,686 198,556 10,556,962 355,405
28,860,755 962,025 15,692,298 528,289
4,844,189 161,473 1,172,736 39,481
4,844,189 161,473 1,172,736 39,481
1,123,498 567,770

33,704,944

16,865,034
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INDEPRENIIENT AUDITORS RESMTL
TOTIHE MEMBERS OF ATRINIC LTD

Bupart on the Vinnneial Sfatenwnls

We have audited the financial  statements of  Alrnis
&otn 14 v hion comprise the balance sheet at 22 Decomber, 2006 and tha incoms statement, satement 1
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clurges i eyuiby wnd cash Do slalement toe e year e eaded and 2 sumemary of similivae?
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W Tanliowen il e aodit svidense wa have aotained i suficent aod apreapreate o preive a basis

far rues audid

Auditors Report
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A9 THE MERMEERS DF & BIMIC L1

Keport on the linancial Stabements {Continued)
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Te o apinion, the Fnancizf statemans on pages 3 to 14 pive a oue and faiv view of thw freocdal
prattion of the Campany &t 31 December 2006 and of s fimancial performanoc and its cash lows lor
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